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20th February, 1796. 
SIR, 


A FTER a three years ſtruggle be- 
tween virtue, religion, and property, on 
the one hand, and vice, atheiſm, and ra- 
pine, on the other, the conteſt is evidently 
tending to a concluſion in favor of the 
former; but to inſure ultimate ſucceſs, it 
is ſtill neceſſary to continue the conteſt 
for ſome time longer with energy and vi- 
gor. The diſpoſition for peace which our 
moſt gracious Sovereign manifeſted in his 
meſſage to Parliament, having been miſ- 
conſtrued in France into a ſecret conſciouſ- 
neſs of the inability of this country to con- 
tinue the war, the French rulers have 
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1 
adopted the inſulting and falſe notion, that 
it is in their power to dictate the peace. 
No man, who has paid attention to the lan- 
guage of the French government ſince the 
King's meſſage was known in France, can 
for a moment doubt this: and if ſuch be 


the ſpirit that at preſent reigns in the 


French councils, who is the Engliſhman 
that ſhall dare to ſay this is the proper time 
to treat for peace? Thus, then, the great 
queſtion of the moment, inſtead of being, 
whether we ſhould continue the war, or 
make peace, naturally reſolves itſelf into 
this ſingle point, Peace being for the 
t preſent unattainable, what is the proper 
conduct to be held by this country?“ 


To this I truſt the heart of every good 
Engliſhman will ſuggeſt the anſwer. 


That the true road to peace is by a 
*+ vigorous proſecution of the war.” 


While I thus expreſs my hope that this 
is the general ſentiment of the country, I 
will not for a moment admit the idea that 
the firſt ſervant of the crown may perhaps 

form 
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form an exception to it 3 and yet F muſt 


be forgiven for ſaying, that there have ap- 
peared of late in your public conduct a 
certain relaxation and ſoreneſs on the ſub- 
ject of the war, that lead me to fear that 
your mind may not have been altogether 
proof againſt the various engines which 7g- 
norance, weakneſs, or diſaffeftion, have et 
up to force you into an inglorious peace. 
Of theſe the firſt and moſt dangerous is the 


late reſolution of the Bank of England, to 
reduce their diſcounts. 


No ſooner had you concluded your finan- 
cial arrangements for the expence of ano- 
ther campaign, than that great and wealthy 
body, whole duty and intereſt it is to ſup— 
port and extend, by all proper means, the 
public and private credit of this country, 
ſuddenly adopted a meaſure but too well 


calculated to ſpread, all over Europe, the 


idea that the reſources of this country were 


rapidly on the decline. 


To this meaſure I fear you may have 
been too tremblingly alive,” and that, 
inſtead 
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inſtcad of ſearching for a remedy to this 
evil (where it certainly may be found) in 
the talents and public ſpirit of the country, 
you may have entertained the deluſive hope 
of perſuading obſtinacy, and opening the 
eyes of prejudice, Whether this may have 
been the caſe or not, your long continued 
indeciſion upon the further pecuniary aid to 
be given to our faithfuly ally, during a 
period when dec iſion is of ſuch immenſe 
importance, has given but too much reaſon 
to conclude that the conduct of the Bank of 
England has influenced his Majeſty's coun- 
cils, and that the poſſible illicit exportation 
of a few thouſands of our guineas has been 
gravely weighed againſt the fate of Europe. 


If this has really been the cafe, I muſt 
be allowed to ſay that you have been unjuſt 
to yourſelf, and unjuſt to the Numerous 
friends who are attached to you. And 
that, by allowing the Bank of England to 
obtain any weight in the deciſion of a poli- 
tical queſtion, you not only injure the great 
intereſts of Europe which are in your 


bands, but, by eſtabliſhing ſuch a prece- 


dent, 
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dent, hang a mill-ſtone about the neck of 
the government of this country for ever. 


A very ſhort time after it became known 
that the court of Vienna might have occa- 
fion for a new loan, an alarm was induſtri- 
ouſly propagated that the Bank had expe- 
rienced an immenſe drain of ſpecie, and 
that, in order to maintain the proper pro- 
Portion between their notes in circulation: 
and the coin for paying them, it was ne- 
ceſſary to reſtrict their diſcounts to a very 
inconſiderable part of their uſual amount. 
That this change in the conduct of the 
Bank might produce the quickeſt and moſt 
extenſive conſequences, it was announced to 
the public in an advertiſement of an unpre- 
cedented kind, evidentlycalculated to excite 
in the public mind, the idea that this reduc- 
tion of diſcount proceeded from no parti- 


cular apprehenſion of overtrading, no dimi- 


nution of confidence in any particular paper, 
and of courſe that it was dictated by a 
diminution of the powers of the Bank. 


| Now were there no other evidence whatever 
of the hollowneſs of the conduct of the 
Bank on this occaſion, this advertiſement 
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would prove it beyond a doubt, becauſe if 
they really dreaded or had experienced an 
extraordinary drain of ſpecie, they would 


have carefully concealed this circumſtance, 
and aſcribed their reduction of diſcount to 


every other cauſe poſſihle rather than this. 
But this is not the only proof that the alarm 
ſo induſtriouſly propagated of a drain of 
ſpecie, is, if not altogether unfounded, 
at leaſt exaggerated infinitely beyond the 


-xeality. 


Let me aſk you, Sir, when this drain of 
coin took place? Was it in the month of 


December laſt, when the firſt ſymptoms of 


alarm appeared? Was it the work of one 
day, or week, or month, or year? If it 
was by a run upon the Bank, all the world 
would have heard of it, and its effect 


might have been marked with the greateſt 


accuracy: but no ſuch run has , ever 
been heard of, therefore the drain {fo 
much talked of, if it has ever exiſted, 


muſt have been the work of time—it, 


muſt have been gradual, inſomuch as to 


have been imperceptible even to the Di- 
reQors themſelves, elſe why to a gra- 


dual 
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ung. evil did they not apply a gradual 
* 


If the coin in the Bank has been gradually 
diminiſhing, ought not the Directors to have 
been gradually reducing, in a proper pro- 


portion, their notes in circulation? Or, is 


there ſome ſecret reaſon with the Directors, 
for viſiting the iniquities of the other years 
of the war upon the firſt months of the 


year 1796? 


The Bank of England has now for 
more than a century enjoyed the invalua- 
ble privilege of excluſive banking, as a 
corporate body. The paper of the Bank, 
from the unbounded credit it enjoys, forms 
the principal medium of circulation of this 
country, and from the comparatively ſmall 
reſerve of ſpecie, neceſſary for anſwering 
the notes which return from time to time 
upon the Bank for payment, the profits of the 
eſtabliſhment muſt neceſſarily be immenſe. 
x hey ought to be ſo—they are fairly earned; 
but let not' this eſtabliſhment preſume to 
turn to the detriment of the public, the 
very means which it derives from the con- 


fidence of that public. That the Bank 


B of. 


ä — . ̃ ↄ . — a a. 


a > bs »a 


* 
» £ 
bd 
: - 
"I 
_*F 
"© 
: f 
4 
* 
4 ** 
4 
* 
1 ' 
7. 
15 
. 
nn 
[7 
4 
| * 


8 


© z 


10 J 
of England has of late years exerciſed the 
power which the confidence of the public has 
put into their hands, in a manner calculated 
to ſhake the whole edifice of public and pri- 
vate credit to the foundation, cannot be de- 
nied, when we recollect their conduct in the 
year 1793. The country banks having at 
that time incurred their diſpleaſure, the 
Directors of the Bank firſt turned all their 
views to the extinction of country bank 
notes, many of which being for ſums of 
five pounds and five guineas, circulated in- 
ſtead of guineas all over the country. The 
obſtacles thrown by them in the way of the 
circulation of theſe notes neceſſarily brought 
in large ſums of them for payment, and 
there being then no Bank of England notes 


below the value of 10. the country banks 


were under the neceſſity of calling upon 
their town-correſpondents for ſupplies of 
guineas. The calls upon- the Bank for 
gold which neceſſarily followed, led the 
Directors to adopt the abſurd idea, that 
the coin of the couutry was going out of 
the kingdom, while it was notorious at the 
time to every perſon acquainted with foreign 


exchanges, that not a ſingle guinea could be 


ſent out of the kingdom without a-poſitive 
| loſs 
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Joſs of five or ſix per cent, not to mention 
the riſk of incurring the penalties of the law. 
Thus a falſe concluſion, of which the na- 
tural guardians of public and private credit 


dugght to have been aſhamed, gave riſe to ſuch 


diſtreſs in the commercial world, as even 
the. greateſt calamitics could hardly have 


accounted for. But after all this miſchicf 


had been occaſioned by ill- founded alarm, 
what was the conduct of the Bank upon the 
occaſion ? Why, truly, they found it neceſ- 
ſary and proper to look to their own ſafety, 


and leave the unfortunate public to ſhift for 
mew; 


The conſequence of this indifference was, 
the interference of the legiſlature, which 
wiſely ſtood forth in ſupport of credit, by 
paſſing the ſalutary act for the iſſue of five 
millions in Exchequer bills, to be lent on ſe- 
curities to the ſatisfaction of commiſſioners. 
Little more than the half of this ſum was 
called for, and the whole buſineſs was, (as 
you well know,) finally wound up, not 
only without loſs, but with a ſmall profit to 
the public. After ſuch a dreadful example 
of the conſequences of miſtaken alarm, it 
was natural to ſuppoſe, that on future occa- 
B 2 tions, 
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fions, . the Bank of England would be cau- 


tious how they gave way to their apprehen- 
ſions of danger. It was natural to ſuppoſe 
that they would ſee that the chief danger ac- 
tually lies in their alarm. Their recent re- 
ſolution, with regard to diſcounts, ſhews 
that they have not profited by experience, 
and if means are not adopted for counter- 
acting their caprice, the ebbs and flows of 
which baftle all calculation, the commercial 
intereſt of this country muſt ſuffer i in all its 
branches, and honeſt induſtry receive a fatal 
check. To all this you will reply, that the 
Bank of England is a free and independent 
corporation, which ever has been, and muſt 
remain, uncontrouled in its operations ; that 
the hand of power muſt in no caſe interfere 
in its affairs, and that the laws of good faith 
require that their excluſive privilege ſhould 
be held ſacred. No man living ſubſcribes 
more chearfully than I do to this doctrine ; 
but is there no remedy againſt an evil that 
returns ſo frequently, and threatens ſo much 
miſchief to public and private credit? Shall 
a ſociety, intended for the ſupport of both, 
turn from time to time its force againſt the 
public, from which all that force ſprings ? 
And 
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And ſhall Engliſhmen be condemned to an 
indignant ſilence without even an attempt ts 
extricate themſelves from ſuch thraldom ? 
Shall a ſelf. elected body of Directors go on 
from year to year to fill up the vacancies in 
the direction with their own minions, while 
the Proprietors at large remain unconcerned 
ſpectators of the ruin which muſt enſue from 
the narrow policy that influences their pro- 
ccedings ? No, Sir, the honeſt indignation 
of Engliſhmen will break forth, and call, in 
a Court of Proprietors, the depoſitaries of 
their powers to a ſevere account. If it ſhall 
appear upon an inquiry, which muſt be in- 
ſtituted, that the Bank Directors have wan- 
tonly ſported with the general diſtreſs; that 
many of the meaſures which they dignify 
with the name ef prudence, have originated 
in narrow conceptions and private jealouſy; 
that in many caſes they have ſhewn them- 
{elves unequal to their ſituations, the for- 
feiture of the confidence of their conſtituents, 
at Ms will be the conſequence. 


If, on the other hand, it ſhall appear that 
their conduct i is juſtified by the ſituation of 
the Bank, it will then become the bounden 

duty, 
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duty of the public, and your's as the miniſ- 
ter of the country, to conſider of the means 
by which the commerce of this great country 
may be protected againſt the conſequences 
of the inability of the Bank of England, 
which will in this caſe be demonſtrated, to 
ſuffice for all the neceſſary purpoſes of cir- 
culation. Be aſſured, Sir, that if the reſult 
of the inquiry into the ſituation of the Bank 
of England ſhould lead to ſuch a conſidera- 
tion, MEANS WILL BE FOUND TO PRO» 
DUCE THE DESIRED EFFECT, WITHOUT 
THE VIOLATION OF ANY PRINCIPLE OR 
PRIVILEGE WHATEVER, 


Before I quit this ſubject, it may be 
neceſſary to obſerve that the Bank of Eng- 
land has uniformly manifeſted the moſt 
marked oppoſition to any pecuniary aid to 
the Emperor, and yet the conſequence of 
ſuch aid muſt, to all intents and purpoſes, 
haye been the ſame to this country, as if the 
money remitted to the Emperor had been 
employed to defray the expences of a war 
carried on upon the continent by Britiſh 
troops, With this important difference in fa. 
your of the aid to the Emperor, that the 

money 
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money ſo remitted to him muſt return with 
accumulated advantage to this country by the 


intereſt and redemption of the loan. It is 


alſo worthy of remark, that the great cry 
againſt the exportation of ſpecie has been 
chiefly directed againſt the remittance of the 
Emperor's loan. On this ſubject, indeed, 
the Bank of England may have ſome im- 
portant lights which common obſervers are 
not poſſeſſed of. The Emperor's agents may 
have made the remittances in an improper 
manner; but, if this is the caſe, why does 
not the Bank boldly ſay ſo? 1 have been 
told that the Emperor's agents roundly aſſert 
that a great part of their remittances has 
conſiſted of Spaniſh dollars, partly pur- 
chaſed of the Bank of England itſelf, 
and that all ſuch remittances, inſtead of 
creating a ſcarcity of the current coin, muſt 
rather have tended to prevent its exportation, 
by keeping the exchange from running too 
much againſt this country. But bold afſer- 
tions are not to be admitted as proofs, and it 
therefore becomes of importance to the 


public to aſcertain whether they are well or 
ill founded. 
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The exportation of ſpecie has been always 
guarded againſt with uncommon care ; and 
yet, if we are to believe what the greateſt * 
writer on political arithmetic that ever the 
world produced, ſays on the ſubject, no 


care on the part of a ſtate was ever more 
needleſs. 


The funds (ſays that enlightened wri- 
ter) which maintained the foreign wars 
of the preſent century, the moſt expen- 
« ſive, perhaps, which hiſtory records, 
*© ſeem to have had little dependency upon 
*. the exportation either of the circulating 
*© money, or of the treaſure of the Prince. 
„The laſt French war coſt Great Britain 
17 upwards of ninety millions, including, 
not only the ſeventy-five millions of new 
debt that was contracted, but the addi- 
tional two ſhillings in the pound land- 
e wats and what was annually borrowed of 
«the ſinking fund More than two 
« thirds of this EXPECE was laid out in 
| diſtant countries; in Germany, Portugal, 
1 8 America, in the parts of the Mediter- 
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ranean, in the Eaſt and Weſt Indies. 
The kings of England had no accumu- 
lated treaſure -e never heard of any 
extraordinary quantity of plate being 
melted down the circulating gold and 
ſilver of the country had not been ſup- 
poſed to exceed eighteen millions ſince 
the late re-coinage of the gold; how- 
ever, it is believed to have been a good 
deal under- rated. Let us ſuppoſe, there- 
fore, according to the moſt exaggerated 
computation which I remember to have 
either ſeen or heard of, that, gold and 
ſilver together, it amounted to thirty 
millions. Had the war been carried on 
by means of our money, the whole of it 
muſt, even. according to this computa- 
tion, have been ſent out and returned 
again, at leaſt twice, in a period of be- 
tween fix and ſeven years. Should this 
be ſuppoſed, it would afford the moſt 
deciſive argument to demonſtrate how 
unneceſſary it is for a government to 


watch over the preſervation of money, 


ſince, upon this ſuppoſition, the whole 


money of the country mult have gone 


from it, and returned to it again, two 
C 6 dit- 
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different times in ſo ſhort a period, with- 


„out any body's knowing any thing of 
the matter.“ 


It is true, that, in this country, where 
there exiſts ſo large a paper- circulation, it 
muſt be one of the chief objects of the at- 
tention of the Bank, which circulates that 
paper, to keep its coffers filled in due pro- 
portion to the quantity of paper in circula- 
tion, and it is, doubtleſs, an object that 
muſt require occaſional ſacrifices; but, 
when the public ſervice requires any extra- 
ordinary financial exertions, it ſeems to me 
no more than conſiſtent with ſtrict juſtice, 
that the ſame body which derives ſuch im- 
menſe advantages from performing the 
chief circulation of the country in times of 
proſperity and peace, ſhould not ſhrink 
from the ſame duty in times of difficulty 
and danger. If the ſacrifices which this 
duty might expoſe the Bank to, ſhould ap- 
pear too great, there ſurely can be no doubt, 
that, upon a proper repreſentation of the 


* Smith's Wealth of e Vol. II. page 159, 
3d edit. 8vo. 
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caſe, government would conſent to hear a 
part of them. But let not the pecuniary 
faculties of the country be raiſed or de- 
preſſed according to the whims of half a 
dozen directors, (for not more, I am aſ- 
ſured, are allowed to have any voice in the 
cabinet of the Bank-adminiſtration) who 
being themſelves engaged in trade, and 
liable to all the little paſſions that actuate 
the human heart, may frequently join in a 
meaſure, more with a view to humble 
aſpiring rivals, than to promote the general 


good, 


A recent publication, in which your 
financial operations are exhibited in a par- 
tial and unfair point of view, is another 
of the engines ſet up by the enemies of 
your adminiſtration to damp your ardour, 
and that of the country, in the proſecution 
of the war, Engliſhmen had found, in the 
purity of your financial adminiſtration, 
a conſolation and confidence which ſup- 
ported them in all their ſufferings. The 
baleful ſpirit of party ſeized the moment 
when the natural guardians of Engliſh cre- 
dit ſeemed to abandon it to its fate, for 
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ſnatching from this country that conſola- 
tion, and that confidence. 


While the great majority of the people 
believed that your views were hanourable, 
and your talents equal to the high ſituation 
you filled, the enemies of your adminiſtra- 
tion knew they had nothing to hope 
for; but no ſooner did they ſee ſomething 
like a cenſure of your adminiſtration in the 
conduct of the Bank of England, than, pro- 
fiting of a moment ſo propitious to their 
views, they concentrate all their malevo- 
lence, and, by the pamphlet alluded to, 
aim a mortal blow at your financial re- 


putation. They well knew, that this is 


not the age of ſerious inveſtigation ; that 
financial diſquiſitions are dry, and unenter- 
taining ; and that for one who can, or will 
examine, there are thouſands who ſervilely 
adopt the calumny of the day, eſpecially if it 


tends to degrade an exalted character. It 


would be an inſult to your underſtanding to 
ſuppoſe that the publication in queſtion can 
have given you any ſerious uneaſineſs; but 


you may have obſerved with regret, the 


effect which the artful miſrepreſentations it 
contains, 


. > FR 5 7 5 2 ID % ” 4 
K Kb 


1 * 1 
contains, have made upon the publie mind. 
It is to prevent your feeling this too 
ſtrongly, and to undeceive the public upon 
the principal points it treats of, that I enter 


upon a ſhort examination of the pamphlet, 


entituled, Facts reſpecting the Expence 
„ of the War, &c.“ 


The great object of this writer is evi- 
dently to terrify the public by the bugbear 
of a nominal capital, whereas the real bur- 
den of the national debt conſiſts only in the 
permanent intereſt incurred, or in the equi- 
valent of it, upon the ſums that have been 
borrowed upon ferminable annuities. 


His compariſon of the debt incurred by 
the preſent war, with the debt incurred by 
the four firſt years of the American war, 
reckoned from 1776 to 1779, is prima facie 
very unfair; ſeeing there is ſo great a diſ- 
proportion between the exert:0ns, that have 
been made in thoſe two periods, 


Until the interference of France in the 
American war, which can only be dated 
from the action between the Arethuſa and 
the Belle Poule, on the 18th of June, 1779, 


the 
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the war with America can only be conſidered f 
as a domeſtic diſpute, in which unfortunately 
we undervalued the ſtrength of the enemy we 
had to combat. And fo far is the compara- 
tively ſmall expence of the firſt four years of 
the war with America, from being a ſub- 
ject of exultation to the friends of the mi- 
niſter who conducted it, that it forms one 
of the chief grounds of cenſure of his admi- 
niſtration. If inſtead of that ſmall expence, 
and the conſequent feeble exertions, during 
thoſe four years, the expence and exertions 
had been tripled, in all probability the in- 
terference of France might have been pre- 
vented, and the Thirteen States of America i 
might now have formed a brilliant appen- a 
dage to the Britiſh dominions. I 
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Inſtead of comparing the expences of the 
firſt four years of the American war, with 
thoſe of the firſt four years of the preſent 
war (between our exertions in which two 
periods there is ſo great a diſproportion) 
it would have argued more fairneſs to have 
compared the expences of the four  /a/? 
years of the Amcrican war, with thoſe of 
the four „e years of the preſent war, and 
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if ſuch a compariſon is made, it will be 
found, (notwithſtanding the natural ten- 
dency of the expence of every war, to 
exceed that of the preceding war,) that 
the expences of the laſt period are not 
much greater than thoſe of the former; but 
that the financial operations by which they 
have been provided for have been greatly 
more advantageous for this country than 
thoſe of your predeceſſor. 


In the four years of the American war, 
from 1779 to 1753, Lord North borrowed 
44, 500, oool. which coſt upon an average 


5/. 155. 9d. per cent. as will appear by the 
table ſubjoined. No. 1. 


And in the year 1783, during Mr. Fox's 
adminiſtration, after peace was made 
12, 00, ooo. were borrowed at the rate of 
40. 145. per cent. as will alſo appear by the 


ſame table. 


The ſums which you have raiſed by public 


loans ſince the commencement of the preſent 
war amount to J. 52, 138,875, the average 
rate of intereſt whereof amounts only to 
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41. 115. 73d. per cent. as will appear from 
the table ſubjoined. No. 2. 


But I ſhall be told by Mr. Morgan, that 
in order to borrow this ſum of J. 5 2, 138,875 
you have created a needleſs capital of 
22,562,391/. 125, and thereby in return 
for 52,138,875/. of money, have brought 
a debt upon the country of 74,062, 3911. 125. 


In anſwer to this ſpecious argument I 
ſhall content myſelf with obſerving, that 
it is not the nominal capital of a loan to 
which a miniſter ought to look, but to the 
permanent mtereft which the country muſt 
pay for it, as the prices of the funds be- 
ing equaliſed, it will not coſt more to buy 
up 133/. 6s. 8d. capital of three per cents. 
than to buy 100/. capital of four per cents. 


The concluſions which I draw from a 
comparative view of the loans of the laſt 
four years of the American war with thoſe 
which have been raiſed under your admi- 
niſtration, ſince the commencement of the 
preſent war, are of a moſt conſolatory na- 
ture indeed. During the former period, 

I 15 Lord 
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Lend North borrowed a ſum of 44, 500,000! 
for which he created ſtock and annuities 
1 equivalent to a capital of 51, 5 10,41 3. 175. 6d. 
Þ . 05 intereſt at five per cent. or 
2,575, 5200. 137. 8d. perpetuity. Whereas 

during the latter period you have borrowed 

52,138,875/. for which you have created 
ſtock and annuities equivalent to a capital 
f 47,772,391“. 12s. bearing intereſt at 
five per cent. or 2,388, 6191. 115. 7d. per- 


1 petuity. 


Z The reſult of this comparative view (the 

only Juſt and impartial one that can be 

taken) ſeems to me, matter of great exul- 

tation to this country and to you, inſtead 
of being (what the author of the pamphlet 

no doubt wiſhed his compariſon to be) 
a ſubject of . and mortifica- 
. tion. | 


The author of the pamphlet, (page 34) 
to ſhew the marvellous ſuperiority of the 
four per cents over the three per cents, as an 
. object of redemption, for the ſinking fund, 
ſays, When the three per cents are at ſe- 


[ 26 ] 
= . and the 11. per cents at eighty- 
« four, money is improved in the « one at 
« Al, 55. 9d, and in the other at 4. 155. 3d. 
per cent. If, therefore, one million 
«© were angually, laid out during the term 
« allotted. for the ſinking fund, or twenty- 
fix years in purchaſing three per cents af 
66 « ſeventy, and another million in purcha- 
ſing four per cents at eighty -four, the 
66 capital redeemed in the former will be 
657918, oool. and in the latter 58,798, cool. 
But the real value of the one is only 
34 46,142, 8000. and its intereſt I 9775 5400. 
++ while the real value of the Liber is 
* 49, 399, 200!. die intereſt 2,351, 9200.“ * 


Tiking for 3 that theſe calciilations 
are juſt, (for there is no reaſon to doubt the 
arithmetical accuracy of the author) he mult 
allow me to obſerve, that it is the duty of 
the miniſter of finance. of this country, to 
attend not only to the reduction of 1 its debt, 
but alſo, to promote, in; times of peace, the 
means of raifing, in time of war, t the necel- 
ſary ſupplies with the greateſt certainty and 
facility, and on the cheapeſt terms. If, 
therefore, in time of peace, the purchaſes of 
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the commiſſioners for redeeming the national 


debt, have been made only in the three per 
cents, this circumſtance muſt neceſſarily 
bave had the effect of keeping up the price 
of this immenſe fund, (the only one in 
which very large ſums can be raiſed eaſily) 


and of enabling government to raiſe, on 


terms ſo highly advantageous, the chief part 
of the large bor $a which the | war 


FL 2 


N has required. Br 4 | 


The Caſe Aich the aer has ſappoked 
F Lot the application of a million for twenty- ſix 
: Years, 1 in purchaſing three per cents at ſeventy, 

55 "arid of another million for the ſame period, 

Fir 55 purchaſing four per cents at eighty- four, is 
om not leſs difficult to realiſe: than the 
| following caſe, which I beg leave to pur as 
72 contraſt to it. 


. | 1 


© Suppoſe! that at the end of the firſt year 


after the commencement of the application 


Y : of the two ſeveral millions as above ſtated, 


0 event ſhould render it neceſſary to bor- 


ro twenty-one millions, and that upon the 


principle of contracting the leaſt poſſible ca- 


pital of debt, this ſum ſhould be raiſed in 
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four per cents at . rather than | in 
three per cents at ſeyenty ; the conſequence 
would be that the loan in four per cents 
would coſt the country annually 100, cool. 
more than if it had been raiſed in three per 
cents; and Mr. Morgan, who ſo well knows 
the aſtoniſhing effects of compound intereſt, 
need not be told that an annuity of 100,000. 
for twenty-five years, improved at the rate 
of four per cent, would amount at the end 
of that period to the ſum of 4, 164, 590. 165. 
and that if the ſame annuity were improved 
at five per cent, (which is not much above 
the rate that a loan in four per cents at eighty- 
four would coſt) it would amount at the 

end of twenty - five years to 4, 772, 709. 165. 
all which, beſides the perpetual charge of 
Io, ooo. fer ann. thereafter, would be 
loſt to the country for the ſake of having pre- 
ferred a ſmaller to a larger nominal capital. 


I cannot quit this part of the ſubject with- 
out calling your attention to the verſatility 
of the author in the application of his doc- 
. trine relative to nominal capitals. The ad- 
dition of a needleſs capital (as he calls it) 
in borrowing money he reprobates as unne- 
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ceſſary profuſion; but to the reduction of 
the ſame needleſs capital in redeeming the 
public debt, he allows no merit whatever, as 
in the example above ſtated of the effects of 
purchaſes in a three per cent and four per cent 


fund, he ſets no value at all upon the re- 
demption in the one eaſe of 7, 1 20, oool. 


more capital than in the other ; and yet he 
makes it a charge againſt you in the raiſing 


of the laſt loan, that for 100,000/. money 


you added a needleſs capital to our debt of 
more than five millions and a hatf, by bor- 
rowing in three rather than four per cents. 
Now it would feem to follow, that if the 
raifing of a loan in a fund bearing a low 


intereſt with an augmentation of capital be 


an error in finance, and if the high nominal 
capital of our debt be (as this writer affects 
to believe) a ſerious evil, then, every attempt 


to diminiſh that nominal capital muſt be me- 


ritorious. It is utterly impoſſible that cenſure 
ſhould equally apply to both. How ſhall we 
account for this inconſiſtency ? The manifeſt 
drift of the author through the whole per- 
formance is a ſufficient anſwer. His object 
is, to preſent to the public a diſpiriting pic- 
ture of our financial ſituation, and the ſame 

principle 
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principle which leads him to exaggerate the 
burthens impoſed on us in contracting a 


debt, carries him to under- rate the relief 


obtained by diſcharging it. 


[ lament, with every good ſubject, the 
unavoidable additional burthens which the 
preſent war has brought upon the public; 
but it is to me, as it muſt be to every lover 
of his country, matter of exultation to con- 


Fider that even the comparatively ſmall ſums 


borrowed in the firſt four years of a do- 


meſtic diſpute, which Mr. Morgan has ſo 


uncandidly taken as a proper ſuhject of 
compariſon with the loans made in the pre- 
ſent war, will be found to have been raiſed 
on an average at the rate of, 5/. os. 1Ctd. per 
cent. as will appear by the table ſubjoined, 
No. 3, while the public loans during the 
preſent war have not, as ] have ſaid before, 
coſt the public more than 4. 11s. 74d. per 
cent, But it may be inferred by haſty ob- 
ſervers that, by reducing the public loans 
made in Lord North's adminiſtration, as 
well as thoſe made during your adminiſtra- 
tion, to one common denomination, and 


yaluing them at a rate correſponding to an 
intereſt 


1 

intereſt of 57. per cent. on the money 
raiſed, ſome advantage in the compariſon is 
given to the latter. This is by no means 
the caſe, as the reſult would have been 
equally favourable, if four per cent, or any 
other rate of reduction had been adopted, 
the great object in reducing the whole to one 
common denomination, having been to aſ- 
certain with precifion their reſpective ex- 
pence to the country, which never can be 
done if capitals bearing intereſt at different 
rates are all blended indiſcriminately to- 
gether. 


Why Mr. Morgan has choſen a different 
mode of eſtimation the public will not be at 
a loſs to diſcover, when it is conſidered that 
in every caſe his object ſeems to be, to de- 


preciate our reſources, and to exaggerate our 
burthens. 


Had this not- been the leading principle 
that has dictated the whole of his perfor- 
mance, would he have inſulted the ſenſe of 
the public ſo far as to ſtate among our debis 
(without alſo ſtating it among our reſources) 
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the loan raiſed laſt ſeſſions for the uſe of his 
Imperial Majeſty ? | 


Tis true that this country has guaranteed 
the regular payment of the dividends of this 
loan; but does it follow from thence that 
the whole expences of that loan are to be- 
come a charge upon this country? Is there 
not on the contrary every reaſon to believe 
that the court of Vienna will be punctual in 
performing the engagements contracted by 
this loan? Even Mr. Fox himſelf, though 
decidedly againſt the meaſure when before 
Parliament, only called the guaranty of this 
country an :n/urance, Mr. Morgan, after 
the lapſe of a year, ſtates it as @ fotal loſs. 
If, adopting Mr. Fox's definition of the 
guaranty, we conlider it merely as an n/u- 
rance, we. ſhall find that the premium or 
price of this inſurance has been made good 
to us, in the firſt place, by the co-operation 
of the Auſtrian army on the continent, tend- 
ing ultimately to procure us more advan- 
tageous terms of peace, and ſecondly, in a 
pecuniary point of view, by a ſaving of three 
Shillings long annuity, on the loan for the 
ſervice of the year 1795, amounting to no 

leſs 
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L. 33. 3 
leſs a ſum than 27,000/. per ann. which at 
19.161 years purchaſe, was then worth 
517,547/. It is hardly neceſſary to add, 
that part of the riſk is now expired, inaſ- 
much as the dividends for a year and an 


half have been paid, without any call _ 
this country that I have heard of. 


On the ſubject of the expence of the pre- 
ſent war, which Mr. Morgan ſays, ex- 
*©: ceeds that of all others, I ſhall only ob- 
ſerve, that this may be true without its af- 
fording any proof of there being any unne- 
ceſſary profuſion in the conduct of it. If 
the number of men voted for the army and 
navy, and the number of ſhips in commiſ- 
ſion, be (as I believe they are) greater than 
they were in any former war, and if greater 
exertions are made in the preſent than in any 
former war, it is impoſſible that the ex- 
pences incurred ſhould not alſo be greater. 
It, moreover, by the depreciation in the va- 
lue of money, the ſum annually expended 
in the maintenance of a family twenty years 
ago, will not now procure to that family an 
equal portion of comforts and neceſſaries for 


more than eight months, why ſhould the 


E annual 
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annual expenditure of former wars be re- 
ferred to as the criterion by which we axe to 


judge of the annual expenditure of the pre- 


ſent war ? Beſides, the important queſtion js 
not, whether the number of pounds ſterling 
expended in the preſent war is greater than 
the number expended in any former war, 
but whether the expence of the preſent war 


(due attention being paid to the reduced va- 


lue of money) is greater in proportion to the 
exertions made by this country, and tothe 
exertions and expences of the enemy, than 
the expence of any preceding war, in propor- 
tion to the exertions of this country, and to 
the exertions and expences of the enemy in 
that war? 


| This i is a view of the ſubject which Mr. 
Morgan has not thought proper to take, 
and yet candour and common ſenſe muſt 
both unite in pronouncing this to be the only 
ſtatement of the queſtion by which we can 
arrive at ſuch a ſolution as will not-miſlead 
the public mind. - If ever the queſtion ſo 
ſtated ſhould engage the attention of a gan- 
did and enlightened mind, poſſeſſed of the 
beſt ſources of information, I venture to 
predict 


1 
predict that the reſult of ſuch an inveſtiga- 


tion will be fully as honourable to the ©* war 
*© miniſter,” as the financial operations of 
the preſent war (ſo unjuſtly attacked) are 
honourable to the miniſter of finance.“ 


I am, and ſhall be, as long as your pub- 
lic conduct ſhall appear deſerving of the 
ſupport of the real friends of this country, 


SIR, 
Your moſt obedient and 
Devoted humble Servant, 


A PROPRIETOR OF BANK STOCK, 


ACCOUNT 


- 


o. 1 ACCOUNT of LOANS during the FOUR YEAR's WAR wit! 


| Principal Principal | Term | \ 
Sum Conditions, —_ bearing Intſt. bearing Intſt.|[Annuity. | of | Pu 
borrowed, | at 3 per cent.) at 4 per cent. Years, lat 5 
g] 7,000,000|rool, 3 per cent. Confols - - =» 3 © o 7, ooo, ooo — — — 
31. 1 5s. Annuity for 29 years, worth 262,500 | 29 | 
| 15.141 year's purchaſe, at 56]. 155. 7d. | 2.26 9 
J x. 9:08 
516 9 
Bonus 7 Lottery Tickets, per tool. Sub- 
ſeription, valued at 21. 108. per Ticket, 9 5 
is 11, 1 58. per tool. at 5 per cent. 
| 5 18 6 
8] 12,000,000] tool. at 4 VC SS: A I 2,000,000 4 
x1. 16s. 3d. Annuity for 80 years, worth J 12 6 217,500 | 80 | 1 
19.5964, 3 51. 108. 4d. at 5 per cent, 5 ; 
$53 
Bonus 4 Tickets, per 1000l. worth 11. at TI 1 
J = #6 #6» 
'H 3 
81] 12,000,000{1 gol. at 3 per cent. 4 10 o 18, ooo, oo — ob — 
2 51. at 4 per cent. e. G.: < I . 3,000,000} — — 
| 1510 0 
Bonus 4 Lottery Tickets, per — I 
| worth 11. UU—UüUä - - - = 3 
| V5 ok 
| ” 
$2] 13,500,000 Tool. 3 per cent 3 0 of 13, 500,000] — — — 
gol. 4 per cent. 2 © © 6,750,000] — — | 
178. 6d. Annuity for 78 years, at 19,555 118,125| 78 
0 19" '1 
I7l. 28. 3d. at 5 per cent. - iy | 
| 5 17 1 | 
Bonus 3 Lottery Tickets, per 1000l. worth I | 
| 71. 10s. is 1 58 per 1001. at 5 per cent. F-.9. .9 | 
| 5 17 10 
44, 00, oo0 38, 500, 00 21,7 50,000 
— 1 
38, 500,000 Capital at 3 per cent. is 
| 21,7 $0,000 at 4 per cent, 
Bonus on the Lottery - = +» 


LOaY of 1783, after PEACE was made, 


V 


12,000,000]|100l. 3 per cen. 


| 251. 4 $ for cont. = = - 


135, 4d. Annuity for 77 years, 1 121 os. 41. 
/ ©: - » ©; =. 


Bonus 4 Lottery Tickets, per 1000l. = 


| Rate of Intereſt N ( 


3 8 © 
1 
O 13 G 
4 13 © 
"Wo 
Fre 


12,000,000 


3,000,000 


_— | 


79,50 


— 


— 


B 


— — 


with FRANCE, in Toxp NORTH's 


ADMINISTRATION. 


rm Years | Value of the Annuity " Intereſt, Intereſt on the | 
f | Purchaſe | when granted, or or Lottery. Lottery 
ars. lat 5 p.cent,|Principal, at 5 per cent. Perpetuity, \ Jer 7 Tickets. 
a ö ++ «6 £ 3. d. 1. | 14. 1. d* 
— — . — — 210,000 © © 
29 15,141] 3,9 4,512 10 © 198,725 12 4 3 
ooo Tickets 
ben Tbs }| ue eng 9 
inks iden 18 PR 4%0,000 © © 
80 | 195,594 | 44262,217 © © 213,110 17 © 3 
| 48,000 Tickets | 120,000 | 6,000 © © 
1 
— _ Gs 549,000 © © 
— — n 1205 000 © © | 
43,000 Tickets - | 120,000 | 6,000 © © 
— — ä 3 405, 00 O © | 
— — 8 270,000 © o | | 
8 I 2,30 6 115,496 14 4 ' | 
a e 66 | 40,500 Tickets - | 101,250 5,062 10 © 
' 

10,546,663 17 6 2,552,333 3 8 463,750 | 23,187 10 © 
er cent. is equal to 23, 100,000 © © | 
er cent. — 17,400,000 © o 

51,046,663 17 6 

- © = 463,750 © 0 235187 10 © 

<1,<10,413 19 6 2,5720 13 8 Average Rate of Intereſt » v 5 15 9 
in Mr. FOX's ADMINiS TRATION. __ i 
- wid — — — ""36c,000 © ” | 
RR ET 3 — 120,000 9 8 6 ab 
77 | 195328) 1,552,857 12. © 7,642 17 848, 00 Tickets - 120,000 | 9,909 


Bonus on the Lottery — — 


than 


{ 


557,642 17 8 
6,000 © o 


563,542 17 8 


—— — — 


Rate of Intereſſft 


— I" * 


( 


„„ 


— 


* * * A 
. 
- 
* 
— 
* 
- — - 
* 
/ 
7 . 
: 
. o 
. 2. 
19 
4 s 4 * 
” * 
* 
* 
* 
* 
- 
* 
5 . 
x 
* 
. 
> 
* 
= * 
» 
. * 
= — 
* 
4 
# 
* 
* 
* 
- 0 
4 . * 


No. 2. 


ACCOUNT of LOANS fince the COMMENCEMENT of tt 


* 


Te Rate of Capital in | Capital in . 
5 borrowed. — Intereſt. | 3 per cents, | 4 per cents. Annuity. 
4 | | 14. % 4 
1793] 4,500, oo0 tool. 3 per bent. conſols for $2 money - 84 3 4 | 6,250,000 — Git 
| 3 
| 
1794 I 1,000,000 rool. in 3 per cents, „%%% 0 11,000,000 * ERR 
251. in 4 per cents. 6A „ —— 2,7 50,000 — 
11s 5d. Annuity for 66 years, worth _ _ 62,791 13 4 
f o 10 114 : 
19.201 is 10l. 198. 2d, at 5 per cent. 
4 o 114 | 
1795 18,000,000 ol. 3 per cent. confols. «© . OW 18,00, ooo — FEMA 
| 33l. 62. 8d. 4 rm i --- | 6 $8 | — ] 6,000,000 _ 
128. 6d, Annuity for 65 years, at 19.161 — — 35,800 © © 
I11. 198. 6d. at 5 per _ » x } K — 1 
4 18 7.2. | 
Deduct 3s. Annuity in conſideration of 
| the Imperial Loan, worth at 19.161 þ o 2 165. 
21. 175. 6d. at 5 per cent.. 
4 15 9 
179618, ooo, oo [|x201. 3 per cent, conſolss. 3 12 © 421, 600, ooo — — 
251. 3 per cent. reduced - - - + Is © 4,500,000 — — 
| 6s. 6d. Annuity for 64 years at 19.1191 — WES: 58,000 © c 
61. 45. 3d. at 5 N „ OR. © 6 24 — —— ö — 
4 13 24 
| 4 
Bonus, dividend of 14 per cent. on 120l. | 
conſols 11. 168. od. at 5 per cent. o 1 9 — "EM "FP 
Js, soo, ooo 4 15 o 61, 350,00 8,750,000 [206,991 13 
ö 8 ES. 
Hf | 
61,350,000 of 3 per cents. equivalent to: 
8,750,000 of 4 per cent 
638,875 J Profit on Lotteries - - - (.962,87 
| { Leſs the Bonus of Dividend in 1796. 4 3405 L6385855 
52,138,875 


{ 


1 


Note. The C. 3,961, 370 of Navy Debt funded in 5 per cents, are purpoſely omitted from 
unfunded Debt, (which is not the Object of the preſent Enquiry) but ſuppoſing 
whole Sum raiſcd would Amount to £.56, 100,245, bearing an Intereſt of £.2,587 


ol the PRESENT WAR, in Ma. PIT T's ADMINISTRATION. 


9 Term "IA i. EST Co "2H 
g Years pur - Correſponding capital q ' 
_ 1 , chaſe. at 5 per cent. In : a 
| 1 „ c &  & © | Tan Profit. 
— — _ — 187,500 © © | 50,000 . 17 5, 00 
is [ks win as 339,000 © o 
— — — — 110,000 © © 
13 4 | 66 | 19.201 | 1,205,658 15 © | 60,482 18 g | 40,000 f 240,664 
— — — — 540,000 33 
> 0 © 65 | 19.161 | 1,638,265 10 08,913 5 6 
_ __uw _ _ m_ 40,000 4 p 
8,6662 
33 3 1 
ö | 
| | | 
' 
— 1— | — — 648, ooo o o | 
ae ky — — 135,000 © © | 
o o © | 64 | 19.-I191| 1,118,167 7 55,923 7 4 
—_ — — — 55,000 | 208, 5114 1 
L 962,875 
TY Deduct | 
I ITY Ned FO Bonus } | 
| 1796. 324, 00 ' 
51 13 4 [Annuity equiva-, |— — 5 — — — —.— — | | 
{lent to a capital 3-962,391 12 © 2,388,619 11 7 L. 638,875 
lat 5 per cent. | 3 
alent to a capital at 5 per cent. 36,810,000 © © 
mm Mm SS 3 +. Wo WV 7,000,000 Oo © mY | 
. 47,772,391 12 © at 5 per cent. | 2,388,619 ff 7 which on g. 52, 138,87 
Maney received, mak. 
the average Intereſt 


ed from the above State, as more properly belonging to the conſideration of the whole 
uppoſing this Sum of £.3,961,370 to be added to 4,.52,138,875 of public Loans, the 
255877188, or £4 125 244. 


4l. 118. 74d. per cent. 


_ 


% — ᷣ —— —— 


No. 3. Mr. MORGAN's STATEMENT of the DE] 
From the Year 1776 to 1779 inc] 


* * 


Mr. Morg 
Principe 

. * Le 
Stock in the 3 per cents. in 1776 — * 2,150, O0 
1778 — — 6, 00, o. 
a 1779 — — 7,000, o. 
Stock in the 4 per cents. in 1777 — — 5000, 0 
An Annuity of 25, oool. for 10 years, in 1777, worth | 
7-7217 year's purchaſe — — 5 
Ditto of 1 f, oool. for 30 years, in 1778, worth 15.3724 | 2,30 5,8 
Ditto of 262, 500l. for 29 years, in 1779, worth 15.141 3»974»5 


26,622, 8 


— 


Mr. Morgan makes the Debt incurred — 26,622, 
More correctly ſtated the Debt incurred was only 19, 563, 
To which ſhould be added the Sums given as a Bonus to the 
Subſcribers in the Profit on the Lotteries, which otherwiſe 
might have been ſaved to the Public. 
60,000 Tickets in 1776 
$0,000 — 1777 


48,000 — | 1598 [000 Tickets at al. 108. 1225 


49,000 — 1779 20, 180, 
The Money borrowed was in 1976 — 2,0, 

1777 — 570005 

17 78 —. 6,000, 

17/9 — 7500050 


— — 


20,900, 


DEBT incurred by the AMERICAN WAR, 


79 incluſive, corrected. 


. Morgan's Statement. Correct Statement. 
rincipal. | Intereſt. Principal, Intereſt. 
8 : At gl. per cent. 1. 
,150,000 | 64,500 1,290,000 | 64,50 
,000,000 | 180,000 3,000,000, | 180,000 
7,000,000 | 210,000 4,200,000 | 210,000 
000,000 | 200,000 | Should be? , oo | 200,000 
192,500 | 25,000 193,422]. 9,652 
„ 30 5,860 | 150,000 2,30 5,860 | 115,293 
„074, 510 202,500 3,974, 5124198, 7257 
„022,870 | 1,092,000 19,503,415 | 978,170, 1c 


F . . 
6,622,870 Principal, and 1,092,000 © Intereſt. 
9,563,415 Principal, and 978, 120 15 Intereſt, 


„ 39,875 0 
0, 180, 915 1,009,045 15 
2,000,000 
5,000,000 
6,000,000 
7,900,000 


— 


20, 000, ooo, at 5l. os. 10+ per cent. 1,009,045), 1 56. 


